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	1
	Which of the following insurance concepts is founded on the ability to predict the approximate number of deaths or frequency of disabilities within a certain group during a specific time?


	Law of  large numbers

	2
	The owner of a camera store is worried that her new employees may help themselves to items from inventory without paying for them. What kind of hazard is described?


	Moral Hazard

	3
	All of the following actions are examples of risk avoidance except:
	Pat pays his insurance premium



	4
	Which of the following statements is Correct?


	Only pure risk is insurable.

	5
	Which of the following statements does not describe an element of an insurable risk?


	The loss must not be due to chance.

	8
	Which of the following best describes the function of insurance?
	It spreads financial risk over a large group to minimize the loss to any one individual.

	9
	A tornado is an example of a:


	Peril

	10
	Tom buys his wife Mary a $50,000 diamond ring. When she is not wearing the ring, she keeps it in a safe deposit box at a local bank. This is an example of risk:


	 Reduction
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	3
	Which of the following statements regarding types of insurers in NOT correct?


	Reinsurers usually deal with group policyholders.

	4
	Regarding landmark cases and laws involving the regulation of insurance, which of the following statements in NOT correct?


	The Federal Trade Commission directly supervises all insurance marketing activities.

	5
	Which of the following statements regarding the National Association of Insurance Commissioners(NAIC) in NOT correct?


	The NAIC is empowered to prosecute and punish criminal violators in the insurance industry.

	6
	In an insurance transaction, licensed agents legally represent which of the following?


	Insurer

	7
	In Florida, properly licensed and appointed agents may act as brokers in insurance transactions, in which case they may legally represent


	The applicant and insured



	8
	A life insurance company organized in Illinois, with its home office in Philadelphia, is licensed to conduct business in Florida. In Florida, this company is classified as a(n)


	Foreign company

	9
	Which of the following is not a service insurer?


	Lloyd’s of London

	10
	A reinsurer is a company that


	Assumes portion of the risk from another insurer

	11
	The head of a state office of insurance regulation is generally responsible for all of the following EXCEPT:


	Making insurance laws

	12
	In addition to the state, the organization that regulates variable life and variable annuities is the:


	Securities and Exchange Commission. (SEC)



	15
	All of the following methods support the sale of insurance through agents and brokers EXECEPT


	Direct selling system
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	1
	The authority that an insurer gives to its agent by means of the agent’s contract is known as 

 
	Express authority

	2
	An insurance contract is prepared by one party, the insurer, rather than by negotiation between the contracting parties. Which of the following statements explains this characteristic of insurance contracts?


	The insurance contract is a contract of adhesion.



	3
	Which of the following statements regarding insurable interest in NOT correct?


	A policy obtained by a person without an insurable interest in the insured can be enforced.



	4
	Which of the following statements about authority is NOT correct?


	Express authority is determined by a principle’s conduct.

	5
	Which of the following statements regarding utmost good faith in insurance contracts is CORRECT?
	Most state insurance laws consider statements made in an application for an insurance policy to be representations, not warranties.

	6
	Which of the following statements describes an insurable interest?
	The policyowner must expect to suffer a loss when the insured dies or becomes disabled.

	7
	Which of the following statements describes the parol evidence rule?


	A written contract cannot be changed by oral evidence.

	13
	An insurance company only has how many years to challenge the validity of a life insurance contract?


	Two

	14
	Which of the following terms is used for the voluntary relinquishment of a known right?


	Waiver

	15 
	Bob and Tom enter into a contract in which Bob agrees to fraudulently induce sick people to sell their contracts to Tom’s company. Bob and Tom’s contract can be described as:
	Void
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	1
	The authority that an insurer gives to its agent by means of the agent’s contract is known as  


	Express authority

	2
	In what phase of the selling process are serious problems of misrepresentation likely to occur?


	Presentation of recommendations

	3
	Which of the following phrases should agents avoid using when explaining policies to prospective applicants or clients?


	Vanishing premium

	9
	Which of the following four steps is NOT part of a sales presentation?


	Review the product application 

	10
	Which of the following should a producer NOT do during a presentation?


	Sell a policy

	11
	All of the following are reasons why it is seldom in the best interest of a policyholder to replace a life insurance policy with a new one EXCEPT
	Replacement policies are never in the best interest of the policyowner

	12
	Diverting insurance funds for personal use is an example of 


	Misuse of premiums

	13
	Selling variable universal life insurance policies as mutual funds is an example of a prohibited practice called


	Misrepresentation

	19
	The use of preprinted material in a sales presentation is recommended for which of the following reasons?


	Such material generally has been reviewed for compliance

	24
	Solicitation of insurance includes


	All of the above 
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	3
	All of the following statements regarding term life insurance are correct EXCEPT


	A three-year renewable policy allows a term policyowner to increase coverage for the next three years.

	4
	“When level premium is renewed, the premium amount rises to reflect the increased mortality risk of the insured’s older age.” What phrase best describes this approach to increasing premiums?


	Step Rate

	5
	Which of the following statements describing whole life insurance is CORRECT?


	Whole life insurance is designed to mature at age 100.

	7
	All of the following statements regarding basic forms of whole life insurance are correct EXCEPT:


	Limited payment life provides protection only for the years during which premiums are paid.

	8
	Which of the following statements regarding modified endowment contracts (MECs) is CORRECT?


	To avoid being classified as an MEC, a life insurance policy must satisfy the 7 pay test.

	9
	Which of the following whole life insurance policies attempts to make insurance premiums more manageable by offering lower premiums during the first few years following issue?


	Modified whole life.

	10
	All of the following statements regarding special use policies are correct EXCEPT


	A joint life policy is available using term insurance only.

	13
	Bob purchases a $50,000 five-year level term policy. All of the following statements about Bob’s coverage are correct EXCEPT.


	If the insured dies beyond the specified five years, only the policy’s cash value will be paid.

	14
	Mrs. Williamson purchases a five-year $50,000 level term policy with an option to renew. At the end of the five-year term, she renews the policy. Which of the following statements is CORRECT?


	The premium for the renewal period will be higher than the initial period.

	15
	All of the following statements about variable insurance policies are correct EXCEPT


	Materials used in selling variable policies must be approved by the state Office of Insurance Regulation.

	16
	In contrast to traditional whole life insurance policies, with variable life insurance products


	Contract cash values are not guaranteed.

	17
	All of the following statements about variable insurance are correct EXCEPT


	They are not considered securities contracts.
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	1
	In which of the following situations does the incontestable clause apply?


	Concealment of smoking.

	2
	An error in age is discovered after the death of an insured but before any policy death proceeds are distributed. The insured was older than previously assumed. How would an insurance company handle such a situation?


	The amount of death proceeds would be reduced to reflect whatever benefits the premium paid would have purchased at the correct age.

	4
	Which of the following statements regarding the assignment of a life insurance policy is not correct?


	All beneficiaries must expressly approve any assignments of life insurance policies.

	5
	Which of the following is (are) common life insurance policy exclusion?


	Death from war.

	6
	All of the following are standard life insurance policy nonforfeiture options EXCEPT


	One-year term insurance option

	7
	Which of the following statements best describes life insurance policy dividends?


	Policy dividends are an intentional return of a portion of the premiums paid.

	10
	Which of the following statements regarding a cost of living (COL) rider on a life insurance policy is CORRECT?
	An inflation index, usually the Consumer Price Index, determines the amount of inflation adjustment that is made to the policy up to a maximum percentage increase.



	11
	“If an insurance company determines that the insured is totally disabled, the policyowner is relieved of paying the policy premiums as long as the disability continues.” This statement describes the:


	Waiver of premium rider.

	12
	To what period would a 10-day free-look provision apply?
	The first ten days after the issued policy has been received by the insured.



	13
	All of the following statements regarding assignment of a life insurance policy are correct EXCEPT


	The policyowner must obtain an approval from the insurance company before a policy can be assigned.

	16
	Which of the following is stated in the consideration clause of a life insurance policy?


	Amount and frequency of premiums paid.

	17
	John stopped paying premiums on his permanent life insurance policy eight years ago though he never surrendered it. He is still insurable and has no outstanding loan against the policy. The company probably will decline to reinstate the policy because the time limit of reinstatement has expired. The limit usually is


	Three years or as long as seven years.

	18
	All of the following statements pertaining to reinstatement of a life insurance policy are correct EXCEPT.


	A suicide exclusion period is renewed with a reinstated policy

	20
	If error is discovered after an insured dies and the insured was younger than the insurance policy stated, the insurance company will


	Increase the death benefits.

	23
	The rider that provides for a waiver of premiums on a juvenile policy if the adult payor dies or becomes disabled is a


	Payor rider

	24
	Which of the following statements about a life insurance policy’s cash value is CORRECT?


	When a whole life insurance policy is active, the owner can borrow from the cash value.
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	3
	Which of the following statements is correct?
	A per stirpes distribution means that a beneficiary’s share of a policy’s proceeds will be passed down to his or her living child or children if the named beneficiary predeceases the insured.



	9
	What is the beneficiary designation that can only be changed with the beneficiary’s written agreement?


	Irrevocable beneficiary

	10
	All of the following statements concerning a common disaster provision are correct EXCEPT
	The provision stipulates that if the primary beneficiary outlives the insured by more than 48 hours, then the proceeds will be paid to his or her estate.

	11
	A clause that states that policy distributions payable to a beneficiary after the insured dies are not assignable or transferable and may not be attached in any way is called a:


	Spendthrift trust clause

	14
	All of the following statements about beneficiary designations are correct EXCEPT:


	Minors cannot be named life insurance beneficiaries.

	15
	The method used today to change beneficiaries is known as the:


	Recording method.
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	3
	Which of the following statements pertaining to life insurance premiums is CORRECT?
	Harold and Billy, both age 25, each buy a whole life policy from the same company. However,  Harold has a participating policy, while Billy’s policy is nonparticipating. Harold will pay a higher  premium.

	4
	Which of the following statements pertaining to life insurance premiums is CORRECT?


	Premiums for group term insurance covering employees are tax deductible assuming certain requirements are met.

	7
	Which of the following statements pertaining to life insurance policy settlement options is NOT correct?


	Under the fixed-period option, the payment of excess interest will lengthen the payment period.

	10
	Beth, age 50, the beneficiary of her late husband’s life insurance policy, has elected to receive the proceeds in monthly installments over the next five years. Due to the insurer’s interest earnings, Beth notices that the amount of the payments is often more than what she was guaranteed What kind of settlement option did Beth select?


	Fixed period.

	11
	Under which option does the insurer hold the death proceeds for a specified period of time and, at regular intervals, pay the beneficiary a guaranteed rate of interest on the proceeds?


	Interest only

	12
	Bill names his church as the beneficiary of his $300,000 life insurance policy. When Bill dies, who is responsible for the income taxes payable on the lump sum proceeds received by the church?


	No income tax is payable on the death proceeds.

	13
	Which of the following factors is most important when computing basic premiums for life insurance?


	Mortality

	16
	Life insurance premiums are typically based on what increment of the face value?
	$1,000
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	1
	Underwriting is a process of


	Selection, classification and rating of risks.

	2
	Which of the following statements pertaining to a life insurance policy application is CORRECT?


	The names of both the insured and the beneficiary are indicated on the application.

	3
	If a medical report is required on an applicant, it is completed by


	A paramedic or examining physician

	5
	Which of the following statements regarding the Fair Credit Reporting Act (FCRA) is CORRECT?


	Applicants must be notified within a short period of time that their credit report has been requested.

	6
	All of the following statements about the classification of applicants are correct EXCEPT


	A substandard applicant can never be rejected outright by the insurer.

	8
	Elaine signs an application for a $50,000 nonmedical life policy, pays the first premium and receives a conditional insurability receipt. If Elaine were killed in an auto accident two days later
	Her beneficiary would receive the $50,000, if Elaine qualified for the policy as applied for.

	9
	Generally, the party who delivers an insurance policy to the new policyowner is the:


	Sales Agent

	10
	The primary distinction between the insurability and approval types of conditional receipts is when the;


	Coverage goes into affect.
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	1
	With regard to group insurance plans, which of the following statements is CORRECT?


	Per unit of benefits, group insurance generally is available at rates lower than those for individual plans.

	3
	All of the following statements pertaining to the conversion privilege of group term life insurance are correct EXCEPT:


	An insured employee must convert to the same type of coverage as was provided under the group plan (that is, term)

	CHAPTER 11



	2
	What annuity payout option provides for lifetime payments to the annuitant but guarantees a certain minimum term of payments, whether or not the annuitant is living?


	Life with period certain

	3
	Which of the following statements regarding annuity payout options is NOT correct?
	In a cash refund annuity, the annuitant’s beneficiary always receives an amount equal to the beginning annuity fund plus all interest.



	5
	“Annuity payments are taxable to the extent that they represent interest earned rather than capital returned”. What method is used to determine the taxable portion of each payment?


	Exclusion ratio

	6
	Before he died, Gary received a total of $9200 in monthly income payments from his $15000 straight life annuity. He also was the insured under a $25000 life insurance policy that named his wife, Darlene, as primary beneficiary. Considering the two contracts, Darlene would receive death benefits totaling:


	$25,000

	7
	When a cash value life insurance policy is converted into an annuity in a nontaxable transaction, that event is generally known as a


	1035 exchange

	8
	Joanna and her husband, Tom, have a $40,000 annuity that pays them $200 a month. Tom dies and Joanna continues receiving the $200 monthly check as long as she lives. When Joanna dies, the company ceases payment. This is an example of a(n):


	Joint and full survivor annuity

	9
	All of the following statements about variable annuities are correct EXCEPT:


	Once a variable annuity has been annuitized, the amount of annuity income cannot fluctuate.

	10
	Which of the following statements about annuities is CORRECT?
	The amount of an individual’s annuity payments depends on how much principal was invested, the amount of interest earned and the income period selected.



	11
	Which of the following statements regarding equity index contract factors is most CORRECT?


	Cash value of equity index contracts usually grow at a minimum interest rate.
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	2
	Anne earned $100,000 in 2006. Assuming 2006 Social Security rates, how much did her employer deduct from her salary for FICA taxes that year?


	$7,290.40

	3
	Which of the following statements regarding Social Security survivors benefits is NOT correct?
	A healthy dependant child of a deceased worker will be entitled to an income benefit until age 18, or to age 22, if he or she attends college.



	4
	Which of the following examples pertaining to Social Security benefits is CORRECT?
	Mason, who is married with one son, age 16, is a fully insured retired worker receiving Social Security benefits. In addition, his spouse is eligible for benefits at age 62 and his son, normally, is eligible for benefits until he is 18 years old.



	5
	In determining Social Security retirement benefits, which of the following statements is CORRECT?
	The PIA is a determination of the amount equal to the worker’s full retirement benefit at his or her full retirement age.



	6
	Rudy is eligible for full death, retirement and disability benefits under social security. His worker status is:


	Fully insured
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	4
	Which of the following scenarios pertaining to IRAs is NOT correct?
	Peter inherits $15000 in IRA benefits from his father, who died in 2005. Peter can set up a tax favored rollover IRA with the money and defer current income tax on the benefits received.



	5
	All of the following statements regarding Roth IRAs are true except?


	They mandate distributions no later than age 70 ½ 

	6
	Which of the following statements correctly describes the tax advantage of a qualified retirement plan?


	Earnings of the plan are taxable to the employee only when he or she receives benefits.

	7
	Which of the following phrases best describes vesting?


	The employee’s right to funds or benefits, contributed by the employer, should he or she leave that employer.



	8
	Marvin, age 22, is single and earns $24,000 in 2006. The company where he is employed has a pension plan in which he participates. For that year, Marvin is eligible to set up and IRA and deduct a contribution of up to 
	$2,000

	9
	All of the following should be eligible to establish a Keogh retirement plan EXCEPT


	major stockholder-employee in a family corporation

	10
	All of the following types of plans are reserved for small employers EXCEPT


	401(k)s

	12
	All of the following statements about SIMPLE plan are correct ECCEPT

	An employer must make a non-elective contribution of 2 per cent of compensation on behalf of each eligible employee
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	1
	Which of the following statements regarding ways to determine the proper amount of life insurance is CORRECT?
	Because of its available cash value, whole life insurance can be used as a means to address family financial needs while the insured is still living.



	2
	All of the following statements regarding survivor financial needs are correct EXCEPT
	The term “dependency period” refers to the 20 year period immediately following the insured’s death during which the widowed spouse must depend on Social Security.



	3
	Three business partners individually agree to acquire the interest of a deceased partner and own life insurance on each of the other partners in the amount of his or her share of the business’s buyout value. What is described here is a (n)


	Cross-purchase buy-sell plan.

	4
	Which of the following statements regarding key-person insurance is NOT correct?


	Premiums for a key-person life insurance policy are a tax-deductible expense to the business.

	5
	Which of the following statements regarding deferred compensation plans is CORRECT?


	They permit a business to provide extra benefits to officers, executives and other highly paid employees.

	6
	With three partners in a business, how many life insurance policies would be required to insure a cross-purchase buy-sell plan?


	6

	7
	Robert and his employer agree on the purchase of a split-dollar insurance policy and the usual split-dollar approach to premium payments. Each year, the employer will contribute to the premium an amount equal to:


	The increase in the policy’s cash values.
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	1
	Which of the following statements pertaining to health insurance policy premium factors is correct?
	Pearl files a claim against her major medical policy for a $9,800 hospital bill. The claim will likely be paid out of the insurer’s reserves.



	2
	All of the following are basic forms of health insurance coverage EXCEPT.


	Limited pay health

	5
	Assume a health insurance contract states that it will pay $350 a month to the insured, should he or she become totally disabled. Which term most aptly defines this kind of contract?


	Valued
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	3
	HMOs are known for stressing


	Preventive medicine and early treatment

	5
	The waiting period before qualifying for Social Security disability benefits is how many months?


	5 months

	6
	Which of the following statements regarding workers’ compensation plans is CORRECT?


	Benefits may be financed by private issuers, state funds or self-insurance

	7
	Which of the following statements pertaining to Medicaid is NOT correct?


	 It limits financial assistance to persons age 65 or over who are in need of medical services they cannot afford.

	8
	Jerry is injured while working. Under state workers’ compensation laws, we can assume that


	Jerry will probably receive worker’ compensation benefits on a monthly or weekly basis
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	1
	The miscellaneous expense benefit in a basic hospital expense policy normally will cover


	Drugs and medicine administered in the hospital

	2
	Clarence is to enter the hospital for a thyroidectomy. His basic medical expense policy includes a relative value schedule for surgical expense. The schedule lists 55 units for a thyroidectomy and a conversion factor of $8. How much will the policy pay?


	$440

	3
	Which of the following statements about deductible provisions in medical insurance policies in NOT correct?


	They are most common in basic medical expense policies.

	5
	When a medical expense policy pays benefits on an fixed-rate basis, it pays


	A flat amount per day for hospital room and board

	6
	Wilbur’s basic medical expense policy limits the miscellaneous expense benefit to 20 times the $90 daily room and board benefit. During his recent hospital stay, miscellaneous expenses totaled $2,100. How much, if any, of this amount will Wilbur have to pay?


	$300

	7
	Which of the following examples pertaining to major medical policy deductible is CORRECT?
	Valerie incurs a hospital bill of $8,300. Her basic medical expense insurance pays $2400. Valerie pays a $200 deductible and her major medical plan takes care of the balance of covered expenses.                                  

Her deductible would be classified as a corridor deductible.



	9
	All of the following are types of deductible provisions associated with major medical policies EXCEPT


	Stop-Loss

	10
	If the coinsurance feature in a major medical insurance policy is 75/25 with a $100 deductible, how much of a $2,100 bill would the insured pay?


	$600
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	2
	Which of the following is NOT a basis for occupational suitability when determining total disability?


	Job interest

	3
	Which of the following statements about elimination periods in disability income policies is NOT correct?
	Benefits are not payable during an elimination period, but are paid retroactively to the beginning of the period if the insured remains disabled throughout the period.



	4
	Which of the following riders provides for changes in the benefit payable based on changes in the consumer price index (CPI)?


	Cost of living adjustment rider

	5
	Benefit periods for individual short-term disability policies typically vary from


	6 months to 2 years.

	6
	Which of the following statements about waiver of premium in health insurance policies is NOT correct?


	It normally applies to both medical expense and disability income policies.

	7
	Which of the following terms relates to disability income insurance?


	Residual Amount benefit.

	8
	Which of the following statements about recurrent disabilities for disability insurance is NOT correct?


	Recurrent disability policy provisions have no effect on the payment of benefits.
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	2
	Theodore received a $15,000 cash benefit from his $50,000 accidental death and dismemberment policy for the accidental loss on one eye. The amount he received could be identified as the policy’s


	Capital Sum

	3
	Which of the following examples pertaining to accidental death and dismemberment insurance is  CORRECT?
	Linda has a $40,000 AD&D policy that pays triple indemnity. If she should be killed in a train wreck, her beneficiary would receive $120,000.



	4
	Agnes purchases a round-trip travel accident policy at the airport before leaving on a business trip. Her policy would be which type of insurance?


	Limited risk
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	1
	Which of the following statements pertaining to Medicare is CORRECT?


	Medicare part A is automatically provided when a qualified individual applies for Social Security

	2
	Under Medicare part B, the participant must pay all of the following EXCEPT


	A per benefit deductible

	3
	Which of the following statements about Medicare Part B is NOT correct?


	It is a compulsory program

	4
	For how many days of skilled nursing facility care will Medicare pay benefits?


	100

	5
	Which of the following statements concerning workers’ compensation is NOT correct?
	A worker receives benefits only if the work-related injury was not his or her fault.
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	1
	The core policy (Plan A) developed by the NAIC as a standard Medicare supplement policy includes all of the following EXCEPT


	The Medicare Part A deductible

	2
	Which of the following is a serious condition from which a patient can fully recover with proper medical attention?


	Acute illness

	3
	Skilled nursing care differs from intermediate care in which of the following ways?


	It must be available 24 hours a day while intermediate care is daily, but not 24 hour care.

	4
	All of the following conditions are typically covered in a long-term insurance policy EXCEPT


	Alcohol dependency

	5
	Which of the following statements about long-term care insurance policies is NOT correct?


	Premiums for a long-term care policy are based solely on the insured’s age, health and the type of benefits provided.
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	1
	A company may change the wording of a uniform policy provision in its health insurance policies only if the


	Modified provision is not less favorable to the insured

	2
	Children of the insured are eligible for health insurance coverage until they attain age 19 or, if they remain in school full time, age


	23

	3
	Which of the following statements pertaining to the grace period and reinstated provisions in health insurance policies is NOT correct?
	Under a health policy’s reinstatement terms, insured losses from accidental injuries and sickness are covered immediately after reinstatement.



	5
	Diana, the beneficiary under her husband’s AD&D policy, submits an accidental death claim on May 1, 2006, following his death. However, the company denies the claim on the basis that death was due to natural causes. She decides to talk to her attorney. What is the earliest date for taking legal action against the insurer?


	July 1, 2006

	6
	All of the following are required uniform provisions in individual health insurance policies EXCEPT
	Change of occupation

	7
	Under the misstatement of age provision in a health insurance policy, what can a company do if it discovers that an insured gave a wrong age at the time application?
	Adjust the benefits

	8
	The conformity with state statutes provision in a health insurance policy stipulates that any policy provision that is in conflict with the statutes of the state where the insured resides is


	Automatically amended to conform to the minimum requirements of the state’s statutes.

	9
	Which section of a health insurance policy specifies the conditions, times and circumstances under which the insured is NOT covered by the policy?


	Exclusions

	10
	Which kind of health insurance policy assures renewability up to a specific age of the insured, although the company reserves the right to change the premium rate on a class basis?
	Guaranteed renewability

	11
	According to the notice of claims provision in a health insurance policy, a claimant normally must notify the insurance company of loss within how many days after the loss occurs?
	20 days

	12
	Which of the following types of health insurance policies prevents the company from changing the premium rate or modifying the coverage in any way?


	Noncancelable
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	2
	Assume the following individuals are issued health insurance policies with varying renewability provisions. All other factors being equal, who would pay the highest premium?


	Jack-noncancelable

	3
	Which of the following is the purpose of medical cost management?


	To control health claims expenses.

	4
	All of the following are primary risk factors in underwriting individual health insurance policies EXCEPT:


	Geographical location

	8
	Rick, who has no health insurance, experienced $3000 in medical expenses this year. Assuming his adjusted gross income was $29,000, how much of those medical expenses can he deduct from his income taxes, if any?


	$825

	9
	What kind of table reflects the average number of disabilities due to sickness or accidents at various ages?


	Morbidity
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	1
	Which of the following statements about group health insurance is CORRECT?


	Group health plans provide more extensive benefits that individual health plans.

	2
	Which type of group health coverage typically does NOT contain a conversion privilege?


	Accidental death and dismemberment



	3
	Which of the following can an individual include as qualifying expenses for purposes of determining a medical tax deduction?


	Premium contributions paid by the individual to a group medical expense plan.

	4
	An individual purchased group credit accident and health insurance to cover a car loan. Following an accident, the individual was disabled for eight months. Which of the following benefits were paid under the policy?


	An amount equal to eight months of the loan payment to the insured’s creditor

	5
	Dan is a participant in his company’s group health plan. One of the plan’s provisions specifies that, in the event he is eligible for benefits under another policy, his group plan will serve as the primary plan. What is this provision called?


	Coordination of benefits provision.

	6
	A vacation cruise line that wants group health coverage for its passengers would purchase what kind of insurance?


	Blanket health insurance



	7
	The purpose of COBRA requirements concerns


	Continuation of health insurance

	8
	Sally is covered by her employer’s noncontributory group disability income plan, the premium for which is $50 a month. If she were to become disabled and receive $1000 a month, how much of each benefit payment would be taxable income to her?


	$1,000
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	1
	All of the following are methods of keeping premium costs to a minimum in a health policy EXCEPT?


	Waiving the right to receive benefit payments when due

	2
	Fred owns a small hardware store and is covered under a business overhead expense policy. If he becomes disabled, he can expect all the following expenses to be covered EXCEPT


	His salary

	3
	Which of the following characteristics is associated with disability buy-out plans?


	The option to elect a lump-sum payment

	4
	What is the income tax consequence if Marie’s employer pays for her group disability income coverage?


	The employer can deduct the premium payments.

	5
	With regard to health insurance policies, which of the following statements is CORRECT?
	A disability policy with a six-month elimination period is less expensive than one with a 60-day elimination period, all other factors being equal.
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	1
	HMOs are known for stressing


	Preventive care and early intervention

	2
	The legislature stated that the purpose of HMOs is to do all of the following EXCEPT


	Replace the existing system of health care delivery.

	3
	Savings of the HMO system are based on all of the following EXCEPT


	Keeping the premium high enough to net a profit

	4
	An HMO in which all individual physicians are salaried and work within the clinic building is a(n)


	Closed panel HMO

	6
	The written agreement between the subscriber and the HMO is called a


	Health maintenance contract

	9
	The office of Insurance Regulation will NOT issue a Certificate of Authority to an HMO until it has


	Received a valid Health Care Provider Certificate from the Department of Health and rehabilitation Services

	10
	The Florida HMO Consumer Assistance Plan serves to
	Provide coverage for subscribers to HMOs that become insolvent



	11
	How often must HMOs file a report of their activities to the Office of Insurance Regulation?


	Within three months after the close of a fiscal year

	12
	Which of the following persons may solicit applications for HMO coverage?


	A licensed Health Agent

	13
	In order to sell HMOs contracts, an agent must do all of the following except


	Maintain a bond of not less then $10,000

	14
	If an agent signs up an HMO subscriber who is eligible for Medicare


	The subscriber is disenrolled from Medicare

	15
	The grace period for paying premiums on an HMO contract is


	10 days

	16
	In what way must the Notice to Buyer be conveyed to an HMO subscriber who is eligible for Medicare?
	Typing the notice on the first page of the application and the contract



	17
	An HMO contract must contain all of the following EXCEPT


	A listing of surgicals by which surgeons are paid.

	18
	HMOs offering group coverage must have an open enrollment at least


	For 30 days every 18 months
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	1
	Which of the following is one of the basic types of variable annuity?


	Immediate

	2
	The period of time from a variable annuity contract’s issue date until the start of payments is known as


	Accumulation period

	3
	A person deposits $10,000 in a variable annuity account. The cost of one accumulation unit at that time is $200. When he or she begins to receive payments the value of an accumulation unit is $225. What is the total value of the variable annuity?


	$11,250

	7
	After retirement starts , which of the following statements is true?


	The number of annuity units stays the same

	8
	Insurers selling variable annuities are subject to


	State regulation

	9
	Which of the following statements is (are) true?


	All of the above statements are true.

	12
	Are investments gains in the accumulation unit values subject to current income taxation?


	No, they are not currently taxable.

	13
	Before a person can be admitted to take the variable annuity license exam, the person must.


	All of the above

	14
	Florida law requires insurers to distribute to each policyowner an annual report that contains which of the following?


	Dollar value of each unit

	15
	In 1956, jurisdiction over VA was asserted by the


	Securities and Exchange Commission

	16
	During the accumulation period of deferred variable annuity, the value of the individual account rises or falls based on the


	Investment results.

	19
	A variable annuity agent must notify the Department of Financial Services within 60 days of any of the following changes EXCEPT


	Change of the agent’s company

	CHAPTER 28



	1
	The general powers and duties of the Office of Insurance Regulation include all of the following EXCEPT to


	Enact statutes to govern the insurance industry

	2
	The major areas of regulation by the Office of Insurance Regulation include which of the following?


	Policing against unauthorized insurance activities

	3
	All of the following are reasons the insurance industry is subject to governmental regulation EXCEPT the


	Need to monitor the premium payment practices of the public

	4
	What two authorities can impose penalties for violation of state insurance laws?


	Chief Financial Officer and the court

	5
	A fraternal life insurance organization can operate as any of the following EXCEPT


	Charitable trust

	6
	An insurance company can be any of the following EXCEPT


	Domestic and Alien

	7
	In insurance regulatory language, which of the following properly identifies a foreign insurance company?


	Insurance company whose home office is in another state

	8
	The definition of transacting insurance includes all of the following EXCEPT


	Underwriting a contract of insurance

	9
	Of the following terms, which best describes that of replacing existing life insurance with a new life insurance policy based upon incomplete or incorrect representation?


	Twisting

	10
	All of the following activities could result in the suspension of an agent’s license EXCEPT


	Selling any replacement policy that causes an insured to lapse an existing policy

	13
	Violation of the controlled business statute occurs if an agent sells most of his or her business to


	Employees of a business owned by his or her father

	14
	Embezzlement by an agent include all of the following elements EXCEPT


	Applying a commission to one’s own use

	15
	Which of the following statements is correct about the Department of Financial Services right to examine an agent’s records?


	An examination can be conducted at any time to discover any unfair trade practices.

	16
	Which of the following penalties imposed upon an agent by the Chief Financial Officer does NOT match the offense?


	Violation of a cease and desist order can result in a fine of no more than $2,500.

	18
	All of the following are characteristics of a mutual insurance company EXCEPT


	Management elects the board of directors.

	19
	Transacting insurance business does NOT include which of the following activities?


	Negotiating an agency contract with an insurance company

	20
	If an agent changes his or her residence address, he or she must notify the Department of Financial Services within.


	60 days

	CHAPTER 29



	1
	Which of the following is correct about the replacement rule?
	Instructions regarding the rule are available from appointed life insurers.

	2
	Which of the following is NOT considered to be an element of replacement?


	An existing policy is subjected to a loan of 10 percent of its value.

	3
	In which of the following ways is a beneficiary protected from the creditors of the deceased insured?


	If the policy is made payable to a named beneficiary, then the creditors can make no claim on the proceeds.

	4
	All of the following statements are correct about policy loan interest rates EXCEPT


	Policy loan interest rates were set by the Office of Insurance Regulation in 1933 and my no be changed

	7
	Of the following policies, which involves whole life insurance with term life insurance in a single policy?


	Family maintenance policy

	8
	In a typical family policy, coverage on the children is usually provided by which of the following?


	Term life

	9
	All of the following groups are eligible for group life insurance EXCEPT


	Social clubs

	12
	A trusteeship group insurance policy


	Insures employees of two or more employers

	13
	Which of the following is a requirement of a participating life insurance policy?


	Pays dividends to policyholders

	17
	Of the following, which is correct about the ten-day free-look privilege?


	It commences when the policy is delivered.

	18
	Which of the following statements applies to the rights of a surviving spouse under a group insurance policy?


	Conversion to an individual policy is mandatory

	19
	Which of the following rules would apply if an agent knows an applicant is going to cash in an old policy and use the funds to purchase new insurance?


	Replacement Rule

	20
	During what period is a new policyowner entitled to review a policy and return it for a full refund?


	Within 10 days after delivery of the policy

	23
	All of the following statements are correct about the law for conversion (change of plan) EXCEPT


	The maximum amount of face value that can be converted is $2000

	24
	Which of the following statements is correct about a family income policy?


	The insured can outlive the selected income period.

	25
	A family maintenance plan provides which of the following?


	Whole life insurance policy with a level term insurance rider

	29
	Under group life insurance, which of the following statements is CORRECT?


	If cancelled, the members must be notified

	30
	All of the following are eligible groups under Florida Law EXCEPT


	Groups established to buy insurance.

	33
	An insurance policy dividend can be all of the following EXCEPT


	Paid by a nonparticipating policy

	36
	All of the following statements about a participating policy are correct EXCEPT


	Policy dividends paid in cash are taxable.

	CHAPTER 30



	1
	All of the following statements about a health insurance applications are correct EXCEPT


	The agent can correct and sign an application form for the client

	2
	Which of the following applies to the ten day free look privilege?


	It permits the insured to reject the policy with a full refund.

	3
	All of the following statements about the outline of coverage for health insurance polices are correct EXCEPT


	Principal benefits also shown on the policy need not be included.

	5
	Which of the following is correct about the Florida Comprehensive Health Association?


	No enrollments have been permitted since June 30, 1991.

	7
	All of the following statements regarding group health insurance are correct EXCEPT


	Coordination of benefits is required between group policies and Medicare supplements.

	8
	Which of the following statements is correct about a group health insurance policy?


	It can provide coverage for handicapped children

	9
	In which of the following situations is a group health insurance policy NOT required to provide coverage?


	Treatment of an occupation illness or injury

	10
	All of the following are correct about the required provisions of a health insurance policy EXCEPT


	A reinstated policy provides immediate coverage for an illness.

	11
	The notice to the insurance company of a health insurance claim must include all of the following EXCEPT


	Estimated amount of claim

	12
	Which of the following is NOT provided in a proof of loss form?


	Statement from the attending physician

	13
	At what point in time can a policyholder file suit against a health insurance company for failure to pay a claim?


	60 days after filing proof of loss

	14
	If a health policyowner changes jobs to a more hazardous occupation, which of the following could apply?


	All of the above could apply

	15
	Which of the following statements is correct about Medicare?


	The program is divided into part A and part B

	16
	All of the following are covered by Part A of Medicare EXCEPT


	Physicians and surgeons services

	17
	A health maintenance organization provides which of the following?


	Preventive health care for its’ members

	18
	All of the following statements regarding maternity benefits are correct EXCEPT


	All health insurance policies must provide maternity benefits

	19
	All of the following are eligible for group health insurance EXCEPT


	Employees of members under an association plan

	20
	All of the following extensions of benefits apply when a group health insurance policy is discontinued EXCEPT


	Continuation of dental expense benefits

	22
	Which of the following statements is correct about coverage for a handicapped family member who reaches adulthood?


	Coverage continues if the member is chiefly dependent on the policyholder.

	23
	Group health insurance policies are required to provide all of the following EXCEPT


	Coverage for dental expenses

	24
	Individual and group health insurance policies and HMO contracts can be cancelled for all of the following reasons EXCEPT


	The insured’s develops a serious illness

	25
	Which of the following is considered a cost containment measure of health policies?


	Coordination of benefits.

	26
	Which of the following practitioners is NOT defined as a physician under Florida Law?


	Sports therapist performing services in a health club

	27
	All of the following provisions are mandatory in health insurance policies EXCEPT


	Misstatement of age



	28
	All of the following statements are correct about the Medicare program EXCEPT


	Part B provides for hospitalization benefits.

	29
	All of the following benefits are available under Part A of Medicare EXCEPT


	The cost of artificial limbs.
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